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Topic:  Federal budgets and the public service

*Recommendation 1: Please provide a short summary of your recommendation.

The Calgary Chamber recommends adopting a bandwidth approach to managing government
spending, by targeting expenditure increases within a range delimited by population growth
and inflation and real GDP and inflation growth. For the 2014-2015 fiscal year this range is

between 2.7 and 3.2 per cent, with a program expenditure of $242.8 billion of the lower end of
the bandwidth.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

S1 billion or more

Immediately

Federal funding: Please provide a precise indication of how the federal government could fund your

recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

By targeting the program expenditures to be at the lower end of the bandwidth, about $243
billion, Canada can continue to grow the economy at a sustainable pace, while positioning
itself favorably for international investment and economic growth by paying down its debts,
balancing the budget by next year and having the capacity to maintain it over the long-term.




Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

By establishing future spending parameters in the context of past and current fiscal climates
and spending constraints, aiming for the five year average rather than the annual bandwidth
sends a credible signal to the business community and to Canadians that the federal

government is committed to returning Canada to balanced budgets in thee near future and
maintaining them over the-term.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

Topic:  Employment, labour markets and unions

Recommendation 2: Please provide a short summary of your recommendation.

As a top barrier to competitiveness, labour shortages are affecting Canadian businesses as
we face a looming labour and skills shortages driven by an aging population, low birthrates
and increasing workforce specialization in the economy. To tackle these issues Employment
Insurance (El) needs to be reformed by making it more akin to an actual insurance program,
with a higher premium paid for individuals working in regions of the country with higher rates

of unemployment. Moreover, the social aspects of the program should be decoupled from El
to keep the program focused on its primary mandate.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

S1 billion or more

Immediately




Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

The federal government should operate the EIl program as a true insurance program with the
social program aspects separated into separate programs, as was done in Quebec through
the Quebec Parental Insurance Plan (QPIP). Under QPIP began charging for delivering
parental benefits separately, thereby reducing EI premiums for employers and employees in
Quebec. Also, the federal government should remove disincentives to improve employment
opportunities, there needs be variable premium payments for El based on regions. High
unemployment regions should pay a higher premium.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Decoupling social program spending from EIl will benefit both employers and employee by
lowering the premiums they pay for the program. Adopting variable premiums whereby regions
with consistently higher unemployment rates pay a higher premium will benefit stakeholder in
lower unemployment regions with lower premiums, as well as eliminating synthetic systematic
disincentives to mobility which in turn will improve the demand and supply of workers for
regions across Canada.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

Real wages for workers will improve as premiums decrease from splitting out the social
program spending. Moreover, as the demand and supply of labour moves towards equilibrium
premiums will lower as fewer recipients on the program. Consequents, the changes will
increase job creation as the cost of labour decreases and employers become able to hire
additional workers.

Topic:  Business taxation and regulatory issues

Recommendation 3: Please provide a short summary of your recommendation.

In the 2010 budget, the government reduced the prescribed interest rate paid the CRA on
refunds to corporations from three month T-bill rate plus 2%, to the T-bill rate, while the interest
paid to the CRA is 5%, by amending section 225.1 of the Income Tax Act.

The Calgary Chamber recommends that the federal government:

1) Remove the 50% payment requirement, unless that the proceedings would endanger
collections;

2) Make the interest rate on refund and taxes owing to be the same amount, currently 1%




Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

$10 million-$99.9 million

1 year

Federal funding: Please provide a precise indication of how the federal government could fund your

recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

The federal government should amend section 225.1 of Income Tax Act to make the section
consistent with the amounts paid by the federal government in regards to over/under payment
of taxes by corporations with over $10 million in assets in Canada. This would be consistant
with the introduction of subsection 225.1(7) which aimed to prevent overpayment of taxes

from becoming an investment vehicle for corporations. The higher interest owed is out of line
with the purpose and principles of the Income Tax Act.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

An amendment to the Income Tax Act, reducing the interest owed on underpayment of taxes
would make the the section intellectually consistent by charging the same rate from the CRA
and from taxpayers. Just as the Act was amended to prevent corporations from overpaying
taxes in order to have a higher return on investment than otherwise available in the market for

risk-free investments, the government should not be raising revenue out of line with the spirt of
the Income Tax Act.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.




Please use this page if you wish to provide more explanation about your recommendation(s).

*Please note that at least one recommendation must be provided
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